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Statement of Management's Responsibility for the Preparation and Approval of the
Consolidated Financial Statements for the Year Ended December 31, 2023

The following statement o ba read together with the independent auditor's repont contained
in the independent audilor's report on pages 6-10 of this reporl, "BDSec UTsK" JSC and its
subsidiary companies "BDSP™ LLC and "lkh Chinggis Khany Khumrog™ LLC - The consolidated
financial statements of the Company have been prepared to separate managements
responsibilities and auditor's responsibilities related to the consolidated financial statements for
the year ended December 31, 2023,

In our view, the consolidated financial statemenis are the financial position of "BDSec UTsK®
JSC as &t 31 December 2023, as well as the income, results of changes in equity and cash flows
for the year ended at that date. In accordance with the International Financial Reporting Standards,
the Ministry of Finance of Mongolia and the Financial Regulatory Commission have issued
guidelines and proceduras.

It was agreed and approved to issue consolidated financial statements for the yvear ended
Dacember 31, 2023. ( Ly Ayl 5o |

D. D ASLFEN
Generdl Accountant

Ulaanbaatar city, Mongolia
March 12, 2024
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INDEPENDENT AUDITOR'S REPORT

"BDSEC UTsK" JSC
TO SHAREHOLDERS

Summary

We have consolidated financial statements, including consolidated financial
slatements as of December 31, 2023, consolidated vear-and profit, lose and other
comprahensive income statements, consolidated equity changes statement, consolidated
cash flow statement and summary of significant accounting policies. "BDSec UTsK” JSC and
its subsidiary “BDCAP" LLC and “lkh Chinggis Khaan Khommug® LLC audited their
consolidated financial statements.

In our view, the consolidated financial statements are the financial position of "“BDSec UTsK”
J5SC as at 31 December 2023, as well as the income, results of changes in aquity and cash flows
for the year ended at that date. In accordance with the International Financial Reporting
Standards, the Ministry of Finance of Mongolia and the Financial Regulatory Commission have
issued guidelines and procedures.

This conclusion is valid with the attached financial statements and notes on pages 12-29.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
Key audit issues
It is determined that there are no major audit issues that would affect our report.
Other information
The company prepares the annual cperating report after receiving the audited
consolidated financial statements and discussing thermn at the shareholders' meeting. As the

management informed us of the submission of the annual report after receiving the audited
consolidated report, we did not need (o report on it during the audit.

* Pamihar Matfand Sugd © 3



Management and Governance Responsibilities of All Shareholders Regarding Financial
Repoarting

In addition to being responsible for the preparation and fair presentation of the
consolidated financial statements in accordance with IFRSs, management is responsible for
such internal controls as ane determéned 1o be essantial 1o the preparation of the consolidated
financial stetements that are free from material misstaternent, whethar due to frawd o arror,

In preparing the consolidated financial statements, management is responsible for
assassing the company's ability to continue in accordance with the principle of continuity of
s consolidated financial statements, excapt in the avent of insclvency or lermination of
operations that is responsible for applying the basics.

The company's managemant is responsibla for oversesing the consohidalion process.
Responsibilities of auditor the Financial Statements

Our objective is 1o obtain the best possible assurance as to whether the consolidated
financial stalements have been prepared as a whole and are free from material misstaternent,
whether due to fraud or arror, and to prépare an auditor's report expressing our opinion, While
best possible assurance is a high level of assurance, an audit performed in accordance with
I1AS does nol guaraniee that every misstatement that exists will always be detected.
Misstatements may arise due to fraud or error and, individually or in the aggregate, may affect
the economic decisions of users based on the financial statements.

In accordance with IAS, we provided professional solutions throughout the audit,
following a professional disbelief approach. We also did the following:

¢ |dentified and assessed the risks of material misstaternent of the consolidated
financial statements, whether due to fraud or error, identified and implemented audit
procedures to address those risks, and obtained sufficient audit evidence to provide
a basis for an opinion, There is a risk that material misstatements due to fraud, such
as fraud, including fraud, forgery, willful omissions, or the failure or distortion of
internal controls, are not solely due to a single eror.

= An understanding of the company's internal control system was oblained o develop
an appropriate audit procedure, but it was not intended to provide an opinion on the
effectivenass of internal control.

= Assessed the appropriateness of accounting policies used by the company,
calculations and disclosures made by managemant.

+ [If we believe there is a2 material uncertainty about the company’s ability to continue
as a going concern, we will focus on the relevant disclosures in the financial
staternents. If this is not adequately addressed in the relevant disclosures, we will
change our audit opinion. Our audit opinion is based on audit evidence up to the date
of the auditor's report. Therefore, circumstances may arise in the future that affect
the company’s ability to conlinue as a going concearn.

« We have reviewed the structure, content, presentation and disclosures of the
consolidated financial statements in their enfirety to evaluate whether the financial
staternants present fairly the transactions and events.

= We have obtained sufficient appropriate audit evidence related to the financial
information of the entites and business operations of the companies to form an
opinion on the consolidated financial statements.

We communicaled with governance regarding the scope and timing of the awdit, other
relevant matiers, as well as significant audit issues and imtermal control weaknesses identified
during the audit.

We have also communicated to governance the relevant ethical requiremenis reganrding
auditor independence and discussed any communications, safeguards and other matters that
may affect our independence,

—————————— = "
* Panifer Midland Audd i



Based on our communication with management, we identified the matters we considerad
maost significant in our audit of the consolidated financial stalements for the reporting period
and considerad them to be key audit matters. We disclose audit matters in our auditor's report
excepl those matters that are prohibited by law because disclosure to the public may have
negative cConssquences,

About the nominal account

"BDSec Uisk" JSC has an account of USD 452644001 in TDB, USD 1105381344 in
Golomt Bank, MNT 1105057130 in Golomt Bank, and USD 8160011183 in Bogd Bank. When
verifying the customer's cash flow report of the nominal account by checking the bank statament
and the primary documents and each account through cash, the Financial Regulatory
Commission’s "Procedures for the Special Permit to Engage in Regulated Activities in the
Securities Market", the organization's "Customer's Cash Setilement and Transaction Procedures®
and is kept accurately within the framework of other relevant laws and regulaticns.

Use of reporis

This report has been prepared for the use of the shareholders of "BDSec UTsK" JSC
in accordance with Article 94 of the Company Law, and we do not bear any responsibility to
any other third party for the content of this report.

* Panher Aidlend Ao * 5



STATEMENT OF FINANCIAL POSITION

"BDEEE !E lE " EEE
e Account names 1M/2023 123172023
== PROPERTY = [
W Non-current Assets o |
[ Eash and cash equivalents 2/660,936,353.63 2 898,220,700.29 |
iﬂﬂ@_fﬁ[ﬂlﬂp 3,127, 553 537.25 2,480,001,489.23 |
| Onher receivables i 241,913,068.02 663, 586,404.43 |
 Other financial assets 26,172,741, ;uﬁ_as 34,042,454 947.26 |
Receivables from related parties 760,825.678.04 | 124,707 51287
Prepaid expenses/bills 133,059.243.46 | 443,961,500.46 |
Amount of non-current assets H.IIIT.BH#.'!H.“ 40,653,032 653.34
Current assets |
Fixed assels B _ 4,381,510,296.20 | 4,.286,593,093.38
Intangible assats 40,864 32080 |  36,671,807.21
Long term investment 51,000,000.00 | 51,000,000.00 |
- Amount of working capital 4,473,374616.80  4,374,264,790.59
NET WORTH 37,570,404,802.95 45,027,207,443.93
EQUITY AND LIABILITIES
~ sShort-term liabilities =
Accounts payable 1,156,799, 486,23 | 1,567,081,210.71
Payment of wages 4040016362 BB 448,673.74
| Income tax liabllity 166,845.07 | 34,545,907.63
Accounts Payable of Persanal income tax 20,865.477.25 | 31.161.830.12
| Payabies of the NPC_ 3.469.200.00 0.00
VAT payable 839,882.18 | 1,272,238.52
| Prepaid income = 47787119 | 477,871.18
| Bills Payable ITTEIBATT.ON | 0.00
' Assets (Liabilities) 41,084 6548.00 | 41,084.649.00 |
| Other shoet-lerm llabdities  999.831,700.91 | 0.01
Other payables Nominal 168,584,860.68 | 615,306,696.09
| Payment inferest 0.00 2,507,080.80 |
Payment of health insurance premiums  24,438,131.88 33,769,802 53
Amount of short-term liabilities 2,835,005, T53.85 | 2395, TIT.060.T3
Long-term Habllities
Long term koan 20,592 499.677.94 | 27,327,536,422 46
Amount of long-term liabilities 20,592,499,677.94 | 27,327.536,422.46
Total liabilities 23,427,505,431.89 | 26,723,264,383.19
| Prapaerty of owners
| Property: - state (=2= 0.00 | 0.00
- personal _ 1,369.488,300.00 | 0.00
- stock B 0.00 | $,326753,118.32
Pocket stock 0.00
Additional paid-in capital 7,957,309,291.00 34 47268
mpﬁ revaluation surplus 3,624, %}P_{uﬁ 1 ; 111_5.‘2_1-33_1@
fpflgn currency iransiation resene 0.00
| Other parts of the cwners' property (600,193.925.70) ~ (B00,193,925.70)
fnmm d Eamings (Loss) 1,681,771.322.94 | 2.752,905,01262
Amount of owners' equity 14,142,899,371.06 | 15,304,033,080.74
TOTAL EQUITY AND LIABILITIES 37,570,404,802.95 45,027,297 443.83
These ave the notes on pages 12-29
and & iregral pavt of fimancial sislemants
e ——
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"BDSEC UTsK™ JSC

DETAILED STATEMENT OF AUDITED INCOME

(MNT)
Mo | Indicator g Previous vear Reporting year |
INCOME FROM PRINCIPAL ACTIVITIES
1.1.1 | Operating income: | 2,467,961,884.26  4,873,387,264.97
1.1.1.1 | Brokerage operations ! 209,782,656.24 | 167781248170
1.1.1.2 | Underwriting activites 1,844 881,148.17 784,616,211.50
| 1403 | mlmmm and invesiment 20,716,112.92 40,750,000.00 ‘
| 1.1.1.4 | Metincome from securities trading | 39258196893 | 228627039408
1.1.1.5 | Dealer Operating Income ol _0.00 84,138,167 61 |
1.1.2  Investment income | Hl! '-"Iﬂ.?ll'llm -l-'i"ﬁ 863 Iﬂ.ﬂﬂ
1.1.2.1 | Intesest income from corporate bonds 544,518,046.92 . IJ-IEIEI
1.1.2.2 | Dividend income _148.583,738.38 108,711,73573
| 1.1.2.3 | Other income 141,531,542.80 169,710,046 66
| 1.1.2.4 | Rental income 160,147,370.92 197,470,639.684
| 1.1.25 | Payment interest | 000 | 1450,648,306,75
_ AMOUNT OF INCOME FROM PRINCIPAL ACTIVITIES | 3,463,742,584.26  6,810,928,893.75
1.3 Total profit loss/ | 3,463,742,564.26 |  6,810,928,803.75
14 Operating fsales and general management/
= = sapanece
1.4.1 | Basic and additional salary 986,306, 126.50 1,408,554 546.50
142 | Social security confributions 123,947, 781.67 175278, 716.60
143 | Maintenance costs 142.162,351.81 82,226, 304.55
144 | Operating expenses / Internet, rent/ 114,450,735.92 117 674,352 59
| 145 | Training costs 7,128,000.00 6,142,000.00 |
146 | Mission expenses 5,261,650.00 | 61,643,125.93
1.4.7 | Stationery costs 44,951,160.00 45,777,919.38 |
148 | Transportation costs 540,500.00 | 0.00 |
149 | Fuel costs 24,179,647.00 | 24,771,376.00
1.4.10 | Cost of material supplies : 0.00 0.00
14.11 | Depreciation cost — | 157,739,709.28 | 156,002,107.31
1.4.12 | Advertising costs 88,082,917.25 173,591,130.00
1.4.13 | Postal costs 30,733,794.22 81,192,735.48 |
1.4.14 | Interest expense 1,147,185,685.19 0.00
1.4.15 | Cost of cross-sxamination 14,485,350.00 15,009,021.00 |
1416 | Security guard costs 22,932,000.00 27,107,358.80 |
1417 | insurancecosts | 215189000 381083400
1.4.18  Securities trading costs 444 323,103.00 556,129,511.48
1.4.18 | Cosl of the ceremony 39,029 167 .84 39.874,504.00
1.4.20 | Newspaper and mqwmm:-n’q:hun Cosis 148, 000,00 10,367 824,00
1421 | Rentalcosts _7.580,000.00 14,280,000.00
1.4.22  Other financial expenses ~ 15,050,000.00 0.00
| 1.4.23 | Costs of contributions and fees MDB ' 33,112,867 40 587 B60,554 48
1.4.24 | Expenses of confributions and fees 11,323,185.98 | 421,800,60992
1425 | Costofcontribubonsandfees FRC | B,860,167.64 16,816.848.00 |
| Membership faes - __19,800,000.00 | _36,085,000.91
1.4.28 | Other fees e ~ 92,403,308.09 140,871,241.94
1433 | Amount of operating sxpenses 3,502,500, 190.00 |  4,202,772,152.97
1.5 | Operating profit (loss) (128,846,613.83) |  2,608,156,740.78
2 Profit (loss) from non-core activities i 0.00 0.00 |
211 | Profit [Loss) of Penalties and Discounts i 0.00 0.00
216 | Income from sale of fixed sasets - 16,812,500.29 0.00
* Panifer Miatand Audif * T



217 | Exchange rate loss (983,985,467.65) | 240,416,321.08
| 218 | Gains (losses) on axchange rate changes (13,353,206.17) 32,302,711.71
2.1.10 | Equity Valuation Equation Gain | .[zma_*az 184.089.07) 457 uzu_glq_ﬁ
| 2.1.12 | Financial costs | 0.00 E.I:HHE-H Ba7T.58
2.1.13 | Donation costs | (1,80000000) 000
| 2.1.14 | Other cost 0.00 11,508 548,91
22 | Amaunt nlpmﬁhﬂma of non-core activities! | (3,215,510,262.60) 1,321,901,187.57
3 | Profit beforo tax {2,344,356,878.43) 1
31 iwnnm!_h: expense ; 151,758.81 125,121,863.53
4 | Profit/ loss after tax | {3,344,508,635.24) 1,161,133,689.68
| 41 | Minority share 0.00 0.00
| 5 Mormal operating profitioss/ {3,344, 508,615.24) 1 1!1.113;!“.“ |
81| Special features (net) 0.00 0.00
| 60 | Netresult for the reporting period {3,344 508 815.24) 1,161,133 589.68

Thasa are e noles on pages 72-28
and an integral parf of financin stalemonts
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STATEMENT OF CASH FLOWS

"BDSEC UTsK™ JSC

Amnoust of previou Amount I‘EJI%.ML;I 1
: of previous unt of the
S lsicoisd year reporting year
Cash flow from operating activities
Amouniofcashincome(+) = _ 3,650,612,846.65  7,044,396,111.36
_Income from the sale of goods and services 3,650,015 219_5__1_M 854.44 |
Compensation from the insurance 0.00 | ETTI"EEE-EIJU'I
Other cash income 587,736.04 | 788,366.660.92 |
Amount of money spent (-) 1n E78,919,535.02 | (15,895,336,307.40) |
Paid to employees 0 s :auﬁaau'aaﬁan}'. HD-IEIHE‘-‘IHETM
Paid to Social Security (233,954 081.54) |  (308,201,606.64) |
Paid for the purchase of inventory 13,530,701,941.31 :10?495301:5&&9}_
Paid for operating expenses _ {100,587,085.87) | (160,422,732.38) |
Paid for fuel, transportation and spare parts =~~~ (4.204061.00) | (24,566,937.00)
LP.ldiurmtam-.n _ (747,394,340.52) | (1,584,817,156.82)
| Paid to the tax autharities {220,555,911.58) (157,177,734.79)
[ Pald for insurance _ _(2,151,890.00) | {3,810,834.00)
| Other monetary expenses (647,153.200.30) | (1,860,003,253.31)
lmmmmmmmm 14,338,532 481.57  (8,850,940,196.04)
| Cash flows from investing activities 0.00 0.00
Amouwnt of cash income (+] 4,420,145106.10 12,337,302,162.24
Income from sale of fixed assels S groo00000 000
| Income from sale of other long-term assets 4415.445 106.10 | 11, 160,928 ,181.87
| Refunds of loans and cash advances made to others - 0.00 | 1?5.3729?n3?l
Amount of money spent.(-) | 16,932,682,619.00 | (3,749,956,159.68)
Paid for acquiring fixed assels = 48,286.045.00 | (56441, a?zuu}||
Paid 1o acquire intangible assels 16,846,897.834.75 | 000
Loans and cash advances to others 35398.735.25 | (3,693,514,787.56)
‘Amount of net cash flow from investing activities (12,512,437,512.90) n.mm
(Cash flow from financing activities |
[ : ——=  25,842,856,386.89  BO,B55,664,139.04
_Received from loans and debt securities issued 11,575,860,581 66 | 26,270,907 484 58 |
Recaived from the issuance of shares and other [
S5 it Uy 14,241,567,082.11 | 0.00
|ﬂﬂ'urcuhm|:mu 2723871312 | 54.584,756,654.46
| Various donations {1,800,000.00) | u |:||:r
| Am {-) H Tl!,iﬂﬂ HT.H @ﬂﬁﬁﬁﬂﬁlﬂﬂ 30)
Paid for loans and debt securities 11,185,249, DE7.05 (5,366,363 291,10}
| Paid for finance leases 000 (14,843.575781.55)
Paid to buy back shares 14,892,553,969.58 | (13,027,303,844.78)
Dividends paid - 597,216,660.00 | 0.00 |
Other expenses 24,717.22 | (46,741,912,663.33) |
Loss on exchange rate difference 7.056.373.59 | (275,630.008.54)
Amount of net cash flow from financing activities 939,244 400.55) 500, 878.538.74
ALL Hﬂmm 886,850,568.12 237,284 346.36
indtial balance of cash and l:l!:h uqulul-nu 1,774,085,785.81 2,660,936,353.93
Closing balance of cash and cash equivalents 2,660,936,353. 93 | 2,898, 20,700.29

Thase am the noles on pages 12-29
an inhegea gar of mancial Slalements
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ONE. "BDSEC UTsK" JSC AND ITS SUBSIDIARY HAS BEEN MERGERED ON

DECEMBER 31 , 2023 NOTES TO FINANCIAL STATEMEMNTS

These the notes an integral part of the preceding financial staternents and read with them.

BRIEF INFORMATION ON "BDSEC UTsK" JSC AND ITS SUBSIDIARY COMPANIES

+ Localion: Ulaanbaatar City, Sukhbaatar District, District Mo. B, Youth Avenue, 271, "BDSec "
J3SC Building Phone M2 976-11-3131586, 313108 E-mail: infoi@bdsec.mn

»  Propery fype: Joint Stock Company

v Ifaracling financial and tax insifuiions; Chingeltel District Treasury and Taxation Depariment

» Reporting period. from January 1 , 2023 (o December 31, 2023

* Main areas of achivily:

¥

w
il
v

Broker and dealer

Lindenwriting

Invesiment advisor

Intermediation activities in the sale and purchase of securities in foreign securities
markeis

« Pravious auditor Layen Audit LLC, 511-502, Great Mongolia Street, 11th District, Khan-Uul
District, Llaanbaatar City,

« Auditor: "Panther Midiand Audit™ LLC, Ulaanbaatar City, Sukhbaatar District, 1002, Narny
Street, JS Tower , 5th District, Ulaanbaatar City Phone: 70141770, 85111770

BRIEF INTRODUCTION OF "BDSEC UTsK"™ JSC AND ITS SUBSIDIARY COMPANIES

"BDSec UTsK" JSC was first established in 1991 under the name "Bayandukhum® in
Zuunmod, Central Province, to organize the registration and registration of citizens’ property
privatization tickets. It was reorganized into a limited abiity company "BD Sec” for the purpose of
broker and dealer activities in the stock market afler receiving a certificate from the state register with
the number 8010001030 and registration number 2052482,

"‘BDSec UTsk" J5C has bean operating continuously for 30 years since 1991, when the stock
markel was estabizshed in Mongolia, within the framework of a special license issued by the Financial
Regulatory Commission,

. Broker and dealer

. Underwriting
Adviser of the investment
Intermediation activities in the sale and purchase of securities in foreign securities
markets,

it was decided to establish "BDAP* LLC, which has 100 percent capital of "BDCAP " LLC., in the
field of investment, and on August 15, 2007 State registration certificate No. 801117032 with 5157781
registration was cbiained,

* Panifusr Migland Audif * i



On September 14, 2007, the name of "BDAP® LLC was changed to "BDCAP” LLC. "BDCAP" LLC
is engaged in the activity of leasing the real estate of "BDSec " JSC to others,

On December 3, 2015 in the field of foreign trade, "Ikh Chinggis Khan Khumrog® LLC, with state
registration certificate No. 8011577076 and registration number 6025862, was reorganized into an
invesiment management company by the resclution of the board of directors dated February 26,
2018, with an amount of MNT 100,000.0 thousand. invested.

The company has the following 4 divisions

1 Orkhon provincs branch 205, Khuren butag sum, Kharkh LLC building, Orkhon province

M. G044, 68h floor of Darkhan departrment store, Bag 16,
2 Darkhan province branch Darkhan Sum; Darkhar-Utl provinice
; 116, Party Committes, 2nd Floor, Viciory Street, Group 3,
3 Sainshand branch Salnshand Sum. D i Prow
4 Cantral province Branch Cenfral province, Zuunmod sum, 15t team, imegrated public

service center

Major shareholders
Mnng,-niarl Hasl-ar Manapumant LLC 887 %
Tasgan Invest LLC 15.32 %
0. Dayanbilguun 17. 45 %
Zwahr Alexander 24. 73 %
I ra alia Hobdin 6.25 %

The members of the Board of Directors were appointed by Resolution No. 03/2022 dated April
25, 2022, Im addition o the foundars, the company’'s board of directors Includes experis with
experience in domestic and foreign capital markeis.

The Board of Directors:

_D. Dayanbilguun | Board member .
M. Batgeral . Board member

Lkhag'u-adnﬁ | Board member

CI- Ltranh-mgal l Board member
_Uluch Bingol i Board member

. D. Amgalanbayar ' Independent member of the board |
B _Enkhbayar | Independent member of the board
M.Tuya Indapandant member of the board

| Hitoshi Tani Independent member of the board |

Executive Managemeni:

| D. Dayanbilguun Chairman of the board I
B. Lkhagvador] Executive director of "BDSec UTSI';_'_._J_E_(_.‘. ______
N. Batgerel First Deputy director of "BDSec UTsK" JSC |
| Sh.Shinebayr S Deputy director of "BDSec UTsK" JSC |
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The audited consolidated financial statements are only for "BDSec UTskK" JSC and its
subsidiaries "BDCP" LLC and "lkh Chinggis Khaani Khumrog® LLC. The figures are expressed in
Mongolian currency IMNT/

TWO. ABSTRACT OF THE REPORT

The audit of the 2023 interim financial statements of "BDSec UTsK" LLC is planned to be
performed batween February 11, 2024 and March 12, 2024, and submitted to the customer and the
Financial Regulatory Committee, "Panther Midland Audit” LLC - Auditor T. Altantsetseg, auditor's
assistant T. Enhsaikhan, D. Batsaikhan, quality control auditor B. Sansarmaa were responsible.

The appointed team performed the audit because it was unnecessary to involve an IT expert
in the audit to assess the operation of the information technology and registration information system
used in the financial and accounting activities of "BDSec UTsK" JSC.

The materiality of the stage of the audit was determined according to 1AS 1320 and 1AS 320,
and the total financial assets, total income, and total expenses of 2023 were selected as the basic
indicators of materiality..

As of December 31, 2023, the total assels of "BDSec UTsK™ JSC are 45,027 287 .4 thousand
MNT. total income ks 6,810,928.8 thousand MNT, and Iotal expenses are 5,649, 795.2 thousand MNT.
900 5459 thousand MNT calculated at 2 percant.

.
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THREE . "BDSEC UTsK" JSC AND ITS SUBSIDIARY COMPANIES
SUMMARY OF BASIC ACCOUNTING POLICIES

The company has a separate financial for common purposes the following registration policies
shall be followed when preparing reporis.

Tracking report

The financial stalements have been prepared in accordance with IFRS issued by the IASB
Committee and interpretations issued by the Standing Committes on |1ASE Interpretations,

Financial statements are prapared in accordance with the "Instructions for the Preparation of
Financial Statemants and Disclosures of Enterprises” approved by Order No. 361 of 2017 of the
Minister of Finance of Mongolia.

Basis for preparation of Ainancial statements

The purpose of preparing financial statements is to accurately represent the organization's
assets, resources, financial status, recognized income and expansas, their results, and cash flows in
accordance with the Accounting Law of Mongolia,

Basis of measurement

These financial statements have been prepared on a historical cost basis except for the ilems
below (see appropriate accounting policies for delails).

. Financial instruments - Loans and receivables at amortized cost

. Financial Instruments - Inveasiments in debt instruments al fair value
" Financial Instruments - Equity investments at fair valuea

. Financial liabilities - Financial liabilities at amortized cost

General background of NGOs

The reporting currency of the company is Mongalian Tugrk. These financial statements are
expressed in Tugrik and detailed in MNT .

Projection of continuous activity

Financial statements are prepared based on the principle of continuous operation. Under the
going concern principle, an entity prepares its financial statlemants based on the assumption that its
business will continue for the foresesable future.

General purpose financial statemenis are prepared on a going concern basis unless
management intends to liquidate the entity or cease operations, or unless it is impracticable to do so.

When the going concem assumption is appropriate, assets and habilities are racorded on the
basis that the entity can realize its assets and settle its kabilities in the normal course of business.
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Newly implemented standards and amendments to other standards during the reporting
period

| IFRS Summary of new standards and amendments | Iimplemantation

date
Conceptual =y "ﬁ'lﬁmm“'_'l _ra'pnllmg {‘.'Elmptﬂ-.- wept are grouped by the fﬂ]lﬂ“ﬂl‘lﬂ On or after Jﬂ'l'll.l'-il:!'“
l frameswork of | characiernstics. 1, 2020

fmn-dd reporfing | Chapter-1 Objectives of Financial Reporting Chapter-2 Guality | to come into force
Indicators of Meed for Financial Infarmation Chapter-3 Financial | within the périod
Reporting and Reparting Enterprise
Chapter-4 Financial reporting indicators
Chapter-5 Recognition and non-necognition
Chapter-§ Measurement
Chapter-7 Presantation and Disclosine

| Chapler-8 Concept / understanding of capital

| IFRS 3 Al least a set of activities and assels must be acquired | Effective on or after
| Business to qualify as a business. I was clarfied that inputs are created | January 1, 2020
| Incorporation = | through a comprehensive process. In addition 1o adding that
| Definition of | goods and services should be delivered to customers, the
|Bu|irrus= {as | section on cost savings was removed.
amended in
| October 2018)
[1AS 1 Presentation | The following amendments were adopied 1o make the definition | Effective on or after
5 of Financial | of materiality a single concept. January 1, 2020
| Statements. 1AS & | According to the new definition, an omission, misstatement,
| aceaunting misrepresentation, or obfuscation of information is consideraed
| policies, changes in | material if it is believed to affect the decision-making of key
| accounting users who make decisions based on the general purpose

| estimates and | financial statements that provide financial information about the

| arrors reporting entity, | I
Approved but not implemented standards
the Company's financial statements were issued are disclosed below. These standards

and modifications are of the company financial in the report effect to show is company these
implemented started following from the time follow.

New standards and changes: | Validity pariod:
IFRS 3 Businass Description -

e : ) o | January 1, 2022
IAS 1 and IAS 8 Definition of Materialiy - _ January 1, 2020
| 1AS 1 Classification of long-term and short-term liabilities | January 1, 2023
IFRS 10, IAS 28 Assel sale or investment between an investor and &5 SUDSKERY OF | o L0 soir boe pean
Joind wenture made
IAS 16-Fixed Assets- Praparation of fixed assels prior fo commencernent of January 1, 2022
IAS 37 - Onerous Contracts - The Cast of Fulfilling Conlracts | January 1, 2022

Regular improvements to IFRS 2018-2020 Additional improvements
to IFRSs published in December 2017

1
* |FRS 1- IFRS for the first time implementer J_j:mh gﬁ1
»  STUDIO S- iools -
A new standard S — -
IFRS 17 Insurance contracts iy, 223

eSS e
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Important accounting calculations and solutions

The Company uses certain estimates and assumptions regarding fulure operations. Estimates
and solufions are regularly evaluated based on historical experience and other factors, such as
assumptions about fulure operations deemed appropriate in the circumstances, Actual resulls may
differ from estimates and projections.

The useful life of depreciable assets

The Company's management reviews the useful lives of intangible assets and depreciable
assets such as equipment and computer peripherals at the end of each reporting period based on
expected asset ufilization. The results may differ from estimates and projections due to technical
obsolescence.

Deferred fax

Deferred tax assets and labilities arise from the difference between the camying amounts of
assats or liabilities in the financial statements and their tax bases, deductible and taxable temporary
differences agains! future taxable income, Defermed tax assets relaled to tax losses and unused tax
credits are also recognized.,

Fair value measuremant of fnancial instruments

When the fair value of financial assets and liabilites included in the statement of financial
position is not based on active market data, their fair value is determined using various valuation
technigques invelving valuation modeds. Where possible, the data used in these models are evaluated
from active markats, and when this is not possible, other data are used to determine the fair value.
Acttve market and other information may affect the reporting of the fair value of financial assets
included in the statement of financial position. Valuation models are tested and validated against
ocbserved markel data at the same timea in similar instruments where possible,

Impalrment of assefs

The Company determines whether any impaimment exists for each asset or cash-generating
unit at the end of each reporting period. An assel or cash-generating unit is considerad impaired i
the fair value resulting from its use and sale is less than the assel's book value.

Venture capital

In accordance with the "Rules on Risk Funds of Regulated Enfities” approved by the
Resolution Mo. 507 of 2013 of the Financial Regulatory Commission, an operational risk pratection
fund will be established with funds equal to at least three percent of the share capital in order to
protect our customers and investors from potential risks,

Cash and cash equivalents

Money in cash and bank current accounts, open-ended deposits, special funds limited 1o 3
months, and short-term investments with good liquidity, which feel a small risk of changing their value,
are freely convertible to certain monetary values. These assets are recorded at their nominal value.

Accounts receivable

Includes receivables from buyers and related pariies for goods and products sold, work and
services rendered in the course of the enterprise’s main cperations. Accounis receivable are
presented in the statement of financial position at their net realizable value, or the nel amount
axpected to be received in cash.
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Tax and social security contributions receivable

corporate income tax { CIT ) , value added tax (VAT) , other taxes, payments, fees and social
insurance premiums overpaid at the end of the reporting period. The amount of fax and social
insurance contributions receivable at the end of the quarter and year is equal to the amount certified
by the tax and social insurance organization.

Other receivables

Loans given o other organizations, individuals, and related parties with a term of up 1o one
year or repayable within one operating cycle, and other receivables that are not important to the
main activity are applicable.

inventory

includes assets held for purchase and sale in the normal course of busingss, Hems in process,
and materials and supplies used in producticn and services.

Fixed assols

Fixed assels are stated al orginal cost less accumulated depreciation and accumulated
impairment losses, Only if the requirements for recognition as fixed assets are met, the cost of the
replaced part of the fixed asset and the cost of borrowing shall be included in this cost on a case-by-
case basis, All other maintenance costs are charged to profit or loss as incurmed,

Classification of Fixed Assels
Fixed assets are classified according to their characteristics and use in oparations.

It includes:
{a) Land improvemeants : sidewalks, greenery and other land improvements made on public land

(6 i&tulldingu : All kind of building , his in the lineup to closa the mouth heating , water , ventilation
, alactricity systems , roads | bridges , elc of each square degreea sub struciural characiarshc
iem s ;

(#) Machines and equipment: Production and service intended for all kind of apart from
machinery transfer device , additional devices ;

ir) Transport Tools : All kind of transportation tools ;

{a) Fumiture and fixtures: One from the year in the above period o be used furniture | efc
household issue garbage |, tools toods |

ie) Computers and other aquipment: Computers, printing, duplicating equipment and other

equipment ;

(=) Other Fixed Assets: Ciher fixed assets not included in the above calegories apply.

Depreciation of fixed assels

Depreciation is calculaied from the time when the fixed asset is ready for use or when the
conditions for its use for administrative purposes are met. Depreciation of fived assels is selected
based on the future economic return of assels from the straight-line method, the reducing balance
method, and the product unit method : the chosen method shall be consistently applied in each

Depreciation expense for each reporting period ( unless it is recognized in the book value of
other assels ) is recognized in the profit and loss section. The amount of accumuiated depreciation
of fixvad assets shall be disclosed in the financial statements.

e S
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Intangible assets

Intangible assets are non-monetary assets that do not have physical characteristics and can
be identified. Intangible assets are presented in the statement of financial position at their net carrying
amount less accumulated amortization and accumulated impairment.

Amaortization of intangible assets

For intangible assets with a definite uselul life, the straight-line method, the declining balance
method, or the unit-of-product method are used based on the economic benefits expected from the
asset.

If the chosen amortization method does not determine the economic benefits of the assets
of the enterprise, the enterprise shall use the straight-line method. Intangible assets that do not have
a definite useful life are not amortized. The amount of accumulated amortization of intangible assets
is disclosed in the financial statements.

Liabilities
Liabfities are classified into shor-term liabilities and long-term lkabilities.

Short-term liabilities

Short-term labilities are liabilities that are expected to be paid or are due within 12 months from
the reporting date in the normal course of the business cycle. Shori-term liabilities are recorded
according to their payable amounts and classified in the staterment of financial position as follows. It
inchides:

= Accounts payable

This includes unpaid balances for goods, supplies, and services purchased from suppliers in the
course of the primary business operations.,

- Payment of wages
The amount of the salary and other forms of wages payable to the employees is applicable,
= Tax debt

of corporate income tax ( CIT ) , value added tax { VAT ) , personal income tax ( PIT ) , excisa duty (
QAT ), and other taxes, fees, and charges at the end of the repaorting period applies. The unpaid tax
balance at the end of the quarter and year is equal to the balance cerified by the tax authority.

- Paymant of social securify contributions

The unpaid balance at the end of the reporling period of social security contributions withheld from
wages and payable by the employer shall be reflected in this section.

Shart term foan
Loans up to one year are applicable.
- Interest payments

The amount of accrued and unpaid interast paymenis related to short- and long-term locans and debt
securities shall be reflected here.

——eeeeee—e——— s —————_— e =
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- Dividend Payable

Dividends declared to be paid to shareholders ( pariners ) by the decision of the management
authority of the enterprise shall be recorded in this account. Only the unpaid balance at the end of
the reporting penad for cash dividends is considered current debi,

-  Frepad income

If the price of the product or work s received in advance from the buyer or customer before the
provision of services, a short-ferm debt will be created in the amount of money received and recorded
in the "Income in advance” account. This account is debited when goods or services are rendered or
revenue i realized and the cormesponding Sales revanue account is credited.

Long-term liabilities

Long-term liabilities are classified in the statement of financial position as follows. It includes:

- Long-ferm loans: This section presents the amount of loans from domestic and foreign
sources and related parties to be paid for more than one year.

-  Reserves ( lishilities ) ;| The long-term amount of reserves established in connection with the
enterprise’s warranty repair debt, rehabilitation and other liabilities.

- Deferred Tax Liability: Deferred tax liability refers to the amount of income tax lability due in a
fulure accounting period related to tauable temporary differences. tax debl shall be calculated
and recorded in accordance with 145 12 Income Tax

= Other long-ferm Habilives: Amounis o long-term bonds, debentures and other long-term
liabilities are presented in this section.

Property

Depending on the type of enterprise, property is called share capital, capital contributed by
membears, and capital contributed by cooperatives. For enterprises with participation of state and local
property, property shall be classified as public and private property.

Sales revenue

Income from permanent and regular activities, such as goods and products sold or income
from work and services rendered during the reporting period, shall be included in the detailed incoma
statement in the net amount minus sales discounts, returns and prce reductions.

= Income from underwriting activities

Income from the preparation of the prospectus of the securities issued under the agreement with
the issuer, the purchasa or sale of a group of new or additional securities, or a part thereof, or the
trading of the securities as a public offering on behalf of the issuer.

s Income from brokerage operations

Income from the brokerage sale, purchase or purchase of securities on behalf of others in the
sacurities market.

« [INCOME FROM DEALERSHIP

Income from the purchase, sale or purchase of securities with own funds for the purpose of
making a profit in the securities market.

= Income from investment advisory activities

Income from the activities of collecting, researching, making conclusions, and advising investors

on the information specified 1o be made publchy avallable by professional organizations paricipating
in the securities market in accordance with the legislation on the securities markel.
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6) Intangible assets

Intangible assets of the organization at the balance sheet date are reported as follows.

[ Indicator | Property [ /112023 Added Removed | 12312080
i ""'"’I. | Propsry 13,200.000.00 0.00 0.00 | 13,.200,00000
! Property 46,566.470.04 10,856,000.00 57,822 470,04
| Sohware : .
| i v (19,002,149.44) | (15,146,623.35) 0.00 | (34150.77283)
 TOTAL Pr 59,866,470.04 10,956,000.00 0.00 | 70,822470.04
e operty : 56.000.00 000 | 708
ASSETS | deprectition (19.002149.60) | (15,148,623.35) 0.00 | (34150.77283)
_ NET WORTH 40,264,320.60 (4,192,623.39) 0.00 | 36,671,697.21

Financial software is recorded in intangible assets. In its consolidated financial statements,
the company recorded 13,200.00 thousand MNT as land improvement in intangible assets. The asseat
s included in the statement of fixed assets and is transferred betwean assel classes,

In the reporting year, intangible assets increased by 10,956.0 thousand MNT, and depreciation of
15,1486 thousand MNT was recorded.

7 Long term investment
The entity's long-term nvestments at the balance sheet date are reported asfollows.
Indicato 12022 Added | Removed |  1231/2022
Long term investment 51,000,000.00 | | 51,000,000.00
NET WORTH 51,000,000.00 - - 51,000,000.00
There was no change in long-term invesiments during the reporting year.
8) Total Liabilities
The total Kabilities of the organization on the balance sheel dale are as follows reported as
I __ Change
Indicator _ 1172023 12312023 e [ Pamanlaga
Shart-term liabilities | 2,835005,753.95 | 239572796073 | (439.277,793.22) | {0.15) l
Long-term llabllitles 20,582,499,677.94 | 27,327,636,422.46 | 6,735,036,744.52 | 0.25
Arnount 23 427 -E,I:I!E 431.89 [ 28,723,264 318318 ﬂﬂﬁ?ﬂﬂ&fﬂﬂ i 0.27

In the reporing year, 8.06% of the total liabilities are shor-term liabilities and 51.84% are
long-term liabilities, and in the reporting year, short-term Rabilities increased by 6,295, 758.9 thousand

MNT,
___ Short-tenm Habilitles
I I Cha |
indicator 102y | 12mm028 o chande
Accounts payable | 1,156,769,486.23 | 1,567.061,210.71 | 410,261,724.48 | 0.35
‘Paymentofwages | 40409.163.52 | 68.449.673.74 |  28.040,510.22 0.8 |
lem fiability | 16684507 | 3454500763 |  34,379,062.56 208.05
perora oot | 080847725 | stieiswon2| tozedsaer| o4
 Payables of the NPC 3,469.200.00 0.00 | (3.469,200.00) {1.00)
VAT payable 83088218 | 127223852 | @ 33235634 | 035
 Prepaid income 477,871.19 | 477.871.18 (0.01) | {0,00)
"Bills Payable 377,938477.04 | 0.00 | (377,038477.04) | (1.00)
 Assets (Liabilities) 4108454800  41,084,649.00 0.00 | 0.00
 Other short-term liabiliies | 889,831,700.91 | 0.01  (999,831,700.80) (1.00)
Other payables Nominali | 168,584,069.68 | 615,006,696.00 446,721,826.41 265
' Payment of health insurance 26438,131.88 |  2.5097,960.80  (21,840,151.08) (0.88)
Interest payments 0.00 | 33,769,802.83 33,769,802.93 | 1.00
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Cost of cross-examination 14,485,350.00 13,009.021.00 0% |
_Security guard costs a2 'E'EZ.IZIIZIEF.M 27,107,359.40 0Es |
_Insurance costs 2,151,890.00 3,810,834.00 | o |

Cost of subcontracted work 0.00 000 | 00%

Securities frading costs | 4ié,373103.00 556,129.911.48 9.8%

Cost of the ceremony | 399298784 | 3997450400 | 07%

Other cost = 0.00 0.00 0.0%

Foaes for Regulatory Committee | FI&lazgul.aitr.'urauI Services 000 0.00 0.0%

Mewspaper and magazine subscriplion costs 148,000.00 10,367.624.00 0.2%

Renlal costs 7.580.000.00 16,280.000.00 |  0.3%

Other financial costs | 15.050.000.00 0.0%

"Costs of contributions and fees MOB 33.112.957.40 587.660,596.48 |  10.4%

| Expenses of contributions and fees N323.185.98 421,877,699 .92 1.5%

| Cost of contributions and fees FRC b.66%.1467 6 14,816 848.00 03%

Membership fees 19.800,0:00.00 35,989,999 0.7%

Other fees 9240330809 | 140872494 | 25%

Nom-core peralting expenses

Gains/losses from currency trading | 1336320617 (32302771 |  -0.57%

Losses in the Securities Valuation Equation | 273218408907 | (457.42027602) | -BIN

Exchange rate loss 98398546745 |  (240.416,30109) | -43% |

Donation costs 1,600,000.00 0.00 oo% |

Dther expenses 0.00 11,578,548 51 0% |

Financial costs _ Dpo | 204064188758 361%
_Incom from sale of fixed assels (15,812.500.29) 0.00 0.0%

income fax expense |

Income tax expense 151,758 81 12512186353 1 2%

fetb expenses 6808.251219.50 | 5649.795.20407 | 100.0%

In the reporting year, a total of 5,648 785.2 thousand MNT expenses were recognized and
recorded. 74.4% of fotal expenses are general managemen! expenses, 23.4% are non-operational
expenses, and 2.2% are corporate inCome lax expenses.

13) Post balance sheet process

+ There is nothing noteworthy about the post-balance sheel process.
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Audit report written :

Auditor

Assistant auditor

Assistant Auditor

ﬁ‘// T. Enkhsaikhan

Internal control of the audit report :

Quality control auditor (57(= ﬁﬁ B. Sansarmaa
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